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The mortgage system has been used for many years in many countries of the world. Although the system has
undergone many changes over the passing years, the basics remain the same. So, it can be thought that the
earlier systems form the basis of today's mortgage system even though it represents some differences in
practice among the countries. However, this system is very new for Turkish financial market as compared
with developed countries. The aim of this study is estimating the default and prepayment risk of mortgage
contract and pricing the contract in emerging markets like Turkey. In this study, a classical option pricing
technique based on Cox, Ingersoll and Ross is used in order to evaluate Turkish fixed-rate mortgages. The
model evaluates the embedded options, namely prepayment and default options, and the future payments
which corresponds to the mortgage monthly payments. Another aim of this study is the pricing of mortgage
insurance policy which has not been used yet in Turkish mortgage market but thought as potential derivative
in this market. Therefore, the model used in the study also provides values for mortgage insurance policy.
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From reader reviews:

Thomas Melendez:

Book is to be different for each grade. Book for children until adult are different content. To be sure that
book is very important for people. The book Pricing Default and Prepayment Risks of Fixed Rate Mortgages
in Turkey: An Application of Explicit Finite Difference Method ended up being making you to know about
other understanding and of course you can take more information. It is extremely advantages for you. The
publication Pricing Default and Prepayment Risks of Fixed Rate Mortgages in Turkey: An Application of
Explicit Finite Difference Method is not only giving you a lot more new information but also for being your
friend when you feel bored. You can spend your personal spend time to read your e-book. Try to make
relationship while using book Pricing Default and Prepayment Risks of Fixed Rate Mortgages in Turkey: An
Application of Explicit Finite Difference Method. You never experience lose out for everything if you read
some books.

George Cornelius:

Now a day individuals who Living in the era exactly where everything reachable by match the internet and
the resources included can be true or not involve people to be aware of each details they get. How people
have to be smart in acquiring any information nowadays? Of course the answer is reading a book. Reading
through a book can help persons out of this uncertainty Information specifically this Pricing Default and
Prepayment Risks of Fixed Rate Mortgages in Turkey: An Application of Explicit Finite Difference Method
book as this book offers you rich information and knowledge. Of course the information in this book
hundred percent guarantees there is no doubt in it you probably know this.

James Kline:

Can you one of the book lovers? If so, do you ever feeling doubt if you are in the book store? Try and pick
one book that you never know the inside because don't judge book by its cover may doesn't work here is
difficult job because you are scared that the inside maybe not since fantastic as in the outside seem likes.
Maybe you answer could be Pricing Default and Prepayment Risks of Fixed Rate Mortgages in Turkey: An
Application of Explicit Finite Difference Method why because the amazing cover that make you consider
with regards to the content will not disappoint you actually. The inside or content is definitely fantastic as the
outside or perhaps cover. Your reading 6th sense will directly make suggestions to pick up this book.

Curtis Waters:

Are you kind of active person, only have 10 or even 15 minute in your time to upgrading your mind talent or
thinking skill even analytical thinking? Then you are experiencing problem with the book than can satisfy
your short space of time to read it because this time you only find publication that need more time to be
examine. Pricing Default and Prepayment Risks of Fixed Rate Mortgages in Turkey: An Application of
Explicit Finite Difference Method can be your answer mainly because it can be read by anyone who have



those short time problems.
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