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Liberalization of capital account and financial sector reforms in recent decades has significantly increased
the volume of short-term and speculative portfolio capital flows across the border, which led to more
volatility in the behaviour of exchange rates. Under the circumstances, the Reserve Bank of India (RBI)
obligated to intervene in the foreign exchange market. Therefore, this book aims to investigate empirically,
the effectiveness of the RBI’s intervention in the foreign exchange market. Findings show that both buying
and selling interventions reduce exchange rate volatility. However, the estimates of BEKK model show that
both buying and selling interventions trigger exchange rate volatility. If the intention of intervention is to
minimize the exchange rate volatility, the size and direction of intervention must be optimally decided and
the intervention must be undertaken in appropriate times. Moreover , news have increased exchange rate
volatility and therefore, the RBI needs to take news into account for decision making regarding exchange
rate management as they tend to affect capital flows with its attendant consequences on exchange rate.
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From reader reviews:

Marlon Taylor:

Why don't make it to be your habit? Right now, try to ready your time to do the important action, like
looking for your favorite publication and reading a guide. Beside you can solve your long lasting problem;
you can add your knowledge by the e-book entitled The Foreign Exchange Market Intervention and
Exchange Rate Volatility. Try to face the book The Foreign Exchange Market Intervention and Exchange
Rate Volatility as your pal. It means that it can to become your friend when you truly feel alone and beside
regarding course make you smarter than before. Yeah, it is very fortuned for you personally. The book
makes you much more confidence because you can know anything by the book. So , let us make new
experience along with knowledge with this book.

Louis Ono:

What do you think of book? It is just for students because they are still students or the item for all people in
the world, what the best subject for that? Just simply you can be answered for that problem above. Every
person has several personality and hobby for each other. Don't to be pushed someone or something that they
don't desire do that. You must know how great and important the book The Foreign Exchange Market
Intervention and Exchange Rate Volatility. All type of book would you see on many sources. You can look
for the internet methods or other social media.

Jennifer Klein:

Do you really one of the book lovers? If yes, do you ever feeling doubt while you are in the book store? Try
and pick one book that you find out the inside because don't evaluate book by its cover may doesn't work
here is difficult job because you are frightened that the inside maybe not while fantastic as in the outside
search likes. Maybe you answer might be The Foreign Exchange Market Intervention and Exchange Rate
Volatility why because the great cover that make you consider about the content will not disappoint anyone.
The inside or content is definitely fantastic as the outside or cover. Your reading sixth sense will directly
show you to pick up this book.

Frances Pierce:

Many people spending their period by playing outside having friends, fun activity having family or just
watching TV all day long. You can have new activity to invest your whole day by studying a book. Ugh, do
you consider reading a book really can hard because you have to accept the book everywhere? It okay you
can have the e-book, taking everywhere you want in your Smart phone. Like The Foreign Exchange Market
Intervention and Exchange Rate Volatility which is having the e-book version. So , why not try out this
book? Let's view.
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